FISCAL NOTE

Bill #: SB0031 Title: Revise gate trugt land laws
Primary
Sponsor: DaeBerry Status:  AslIntroduced
Sponsor signature Date Chuck Swysgood, Budget Director Date
Fiscal Summary
FY 2002 FY 2003
Difference Difference
Expenditures:
State Special Revenue 5,000 5,000
Revenue:
State Special Revenue 5,000 5,000
Other(Trust) 72,600 72,600
Net Impact on General Fund Balance: N/A N/A
Yes No Yes No
X Sgnificant Locd Gov. Impact X Technicad Concerns
X Included in the Executive Budget X Sgnificant Long-Term Impacts
X Dedicated Revenue Form Attached X Family Impact Form Attached
Fiscal Analysis
ASSUMPTIONS:

1. The Department of Natura Resources and Conservation will process 100 higtoric rights-of-way
gpplications annually (50 utility, 50 road).

Limited field review will be necessary.

The average higoric right-of-way application will require 4 hours of staff review at $12.50/hr.
Application fees will generate $5,000 annudly to the state special revenue fund.

The average right-of-way acquisition charge will be $200 per acre.
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6. Theareaof the average right-of-way will be 3.63 acres (30 feet wide x 1 mile long).

7. Theaverage cost of an higtoric right-of-way will be $726 ($200 x 3.63 acres).

8. Thesdeof higtoric rights-of-way to applicants will generate $72,600 annually (100 rights-of-way x
$726/right-of-way) to the public school fund and other appropriate trust accounts.

9. Nofisca impact is anticipated from the other changes proposed in SB 31.

10. The DNRC adminigters land designated to 10 individud trusts. Revenues derived from easements must
be deposited to the respective permanent trust.

FISCAL IMPACT:

FY 2002 FY 2003
Difference Difference
Expenditures.
Persona Services 5,000 5,000
Funding:
State Special Revenue (02) 5,000 5,000
Revenues.
State Special Revenue (02) 5,000 5,000
Other (09) Permanent School Trusts 72,600 72,600
TOTAL $77,600 $77,600
Net Impact to Fund Bdance (Revenue minus Expenditure):
State Special Revenue (02) 0 0
Other (09) $72,600 $72,600

EFFECT ON COUNTY OR OTHER LOCAL REVENUES OR EXPENDITURES:

Filing for historic right-of-way by countiesis voluntary. 1f counties seek historic rights-of-way, the estimated
cogswill be:

1. $50 application fee x 50 applications = $2,500 (statewide).

2. $726 easement cost x 50 applications = $36,300 (statewide).

LONG-RANGE IMPACTS:

1. Pefection of easements will grant legal access to private landowners resulting in improved marketability
of title.

2. County governmentswill perfect legal easement across state land at a reduced cost.

3. The Department of Natural Resources and Conservation's ability to manage roads across sate land will
improve by the establishment of responsible parties for road use and maintenance.

4. Perfection of eesementswill grant legd right for the location of utility lines across sate trust lands.
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DEDICATION OF REVENUE:

a)

b)

f)

9)

Are there persons or entities that benefit from this dedicated revenue that do not pay? (please explain)

Y es, the schoal trust beneficiaries. Revenues generated from any use of state school trust lands must be
deposited to the credit of the respective trust. Users of the rights-of-way may not be directly paying the
cogts, but use the road or utility.

What specid information or other advantages exist as aresult of usng a state specid revenue fund that
could not be obtained if the revenue were dlocated to the generd fund?

The beneficiary of the right-of-way easement pays for the state service provided. The application fees are
directly related to the cost of processing an historic right-of-way. The deposit of right-of-way revenuesis
required by federal and Sate statute to go to the respective school trusts.

Is the source of revenue relevant to current use of the funds and adequate to fund the program activity thet is
intended? X Yes___ No (if no, explain)

Does the need for this State specid revenue provison ill exis? X Yes _ No (Explain)

Does the dedicated revenue affect the legidature s ability to scrutinize budgets, control expenditures, or
establish priorities for state spending? (Please Explain)

No. All expenditures and revenue deposits will go through the norma budgetary process.

Does the dedicated revenue fulfill acontinuing, legidatively recognized need? (Please Explain)

Yes. The funding of this short-term effort is needed to address historic rights-of way.

How does the dedicated revenue provision result in accounting/auditing efficiencies or inefficiencies in your
agency? (Please Explain. Also, if the program/activity were generd funded, could you adequately account
for the program/activity?)

The dedicated revenue provision relates the revenue from the activity to the expenditures for that activity -

processing right-of-way applications. If the program were generd funded, this relation would not be
apparent.



